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VOLUNTARY DISCLOSURE 


VOLUNTARY COMPLIANCE 


Voluntary compliance is the basic principle under which Ontario’s tax system operates. The Ministry 
acknowledges the importance of voluntary disclosure in this process by not prosecuting individuals or 
corporations who voluntarily approach the Ministry of Finance to correct problems in their past reporting or 


dealings with the Ministry. 
POLICY 


It is the policy of the Ontario Ministry of Finance that any corporation or individual, who voluntarily 
discloses a violation of a statute administered by the Ministry of Finance, be allowed to settle any related debt 


by making full payment including interest. 


If the above condition is met, the Ministry will not prosecute or impose civil penalties for gross negligence, 
wilful evasion, or late filing. The identity of an individual or corporation making a voluntary disclosure will be 
held in strict confidence as are all matters between the Ministry and its clients. 


POLICY APPLICATION 


The following conditions must be met when a corporation or an individual makes a voluntary disclosure: 


1.) VOLUNTARY. The disclosure must be voluntary. The disclosure will not be considered voluntary if it 
was motivated by an upcoming audit or investigation. In such a case, protection under the policy will not 


apply. 


2.) DISCLOSURE. Full and accurate reporting of all information relating to the voluntary disclosure is the 
responsibility of the corporation or individual involved. As well, the party making the disclosure will be 
responsible for any costs related to submissions, calculations, schedules or other relevant information. 


Minor errors or omissions in the disclosure will be ignored; however, material errors and omissions may be 
considered to be further attempts to deceive the Ministry and result in withdrawal of immunity. 


VERIFICATION. Voluntary disclosures will be verified at the Ministry’s discretion. Full cooperation 
with the Ministry is expected by making all books of account, records and documents available upon re- 
quest and by answering questions which may arise. Failure to cooperate fully may result in the loss of 


protection under the policy. 


af 
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4.) PAYMENT. The Ministry expects payment of the total amount due upon disclosure. In exceptional 
circumstances, the posting of security and instalment payments may be considered. 


5.) PROCESS. A voluntary disclosure may be made by contacting the relevant branch of the Ministry of 
Finance, or by calling the Ministry’s multilingual Information Centre toll-free from anywhere in Ontario. 
It is in the disclosing party’s interest to contact the Ministry as soon as possible to discuss the matter. For 


further information please call: 


¢ All areas 1-800-263-7965 
¢ French language enquiries 1-800-668-5821 
e Telecommunication device 

for the deaf (TDD) 1-800-263-7776 


6.) INTENT. The Ministry wishes to encourage voluntary compliance with the tax and grant statutes it admin- 
isters. All bona fide voluntary disclosures will be favourably received by the Ministry. 


This policy applies to the following statutes administered by the Ontario Ministry of Finance: 


The Corporations Tax Act Retail Sales Tax Act 

The Gasoline Tax Act Race Tracks Tax Act 
Mining Tax Act Employer Health Tax Act 
Fuel Tax Act | Income Tax Act 


Tobacco Tax Act Ontario Guaranteed Annual Income Act 
Land Transfer Tax Act Ontario Home Ownership Savings Plan Act 
Provincial Land Tax Act Small Business Development 
Succession Duty Supplementary Corporations Act 

Provisions Act, 1980 Employee Share Ownership Plan Act 
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